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Overview

• Costs
• Production
• Consumption

Prices



Costs
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The Drought Monitor focuses on broad-scale conditions.
Local conditions may vary. For more information on the
Drought Monitor, go to https://droughtmonitor.unl.edu/About.aspx

droughtmonitor.unl.edu

U.S. Drought Monitor August 23, 2022

Valid 8 a.m. EDT
(Released Thursday, Aug. 25, 2022)

Drought Impact Types:

S = Short-Term, typically less than 
6 months (e.g. agriculture, grasslands)

L = Long-Term, typically greater than 
6 months (e.g. hydrology, ecology)

Delineates dominant impacts

Intensity:

D0 Abnormally Dry
D1 Moderate Drought
D2 Severe Drought
D3 Extreme Drought
D4 Exceptional Drought

None
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Author:
Deborah Bathke
National Drought Mitigation Center
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Livestock Marketing Information Center
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Production



Dairy Cows and Milk

• Building Cow Numbers
– Prices building production

• Is There a Lack of Heifers for 
Expansion?

• Production Increasing
• Regional Production

– Bigger dairies, lower costs, changing 
regional production
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Data Source:  USDA-NASS
Livestock Marketing Information Center
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Livestock Marketing Information Center
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CHANGE IN MILK COWS THAT HAVE CALVED 
JANUARY 1, 2012 TO JANUARY 1, 2022

(1000 Head)

Livestock Marketing Information Center
Data Source: USDA-NASS

VT -13
NH -3.5
MA -2.5
RI -0.6
CT 0
NJ -3.3
DE -2.2
MD -11

U.S. Total 140
-1



Prices



Prices

• Record High Butter Price
– Churning lagging
– High prices around world

• Plenty of Cheese
• Seasonal Demand to Come
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Consumption and Demand
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Projected Prices for 2021-2023
Production Class III All Milk

2021 226.3 17.08 18.53

2022 I 56.3 21.25 24.93

II 57.8 24.87 27.10

III 56.2 20.80-21.40 24.00-24.50

IV 56.3 19.50-20.00 21.75-22.25

2023 I 57.2 19.50-20.50 21.50-22.50

II 58.5 18.75-19.55 22.05-22.85

III 56.6 18.80-20.10 21.20-22.50

IV 56.4 20.70-22.00 22.45-23.75



Summary

• Higher Costs, Pressure Growth
• Higher Prices

– Price growth exceed cost growth?
• Ability to Manage Production Growth
• Continued Large Farm Growth, 

Pressure on Small Farms, Regional
• FMMO and Other Policy Changes?



Contact

danderson@tamu.edu

http://livestock-marketing.tamu.edu
@LivestockEcon

(979) 845-4351



THANK YOU!


