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2020 Whirlwind of Uncertainty
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* The unfold of the pandemic severely interrupted the global

cotton supply chain.
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44 — Advance Retail Sales: Clothing and Clothing Accessory Stores
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US retail landscape during Q3 2020, in $billions @

Ecommerce sales Total retail sales® Web penetration

$1,034.62
$941.01

|

$145.47
2019

2019

Source: Digital Commerce 360 analysis of U.S. Department of Commerce data
*Total retail figures exclude sales of items not normally purchased online such as spending at restaurants, bars, automobile dealers, gas
stations and fuel dealers

*https:/ /www.digitalcommerce360.com/article/ quartetly-online-sales/
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153.76 on May 4, 2022

Dow Jones 33,302.03

Dow Jones Indust...

S&P 500 N\  4,250.00
S&P 500 -0.22%

NDAQ 165.78
Nasdaq, Inc. | - -0.42%

CTK22.NYB 120.93

Cotton May 22

CTZ22.NYB

Cotton Dec 22




Monthly
inflation rate in
the United States

* Inflation rate reached 40
year high.

Inflation rate
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U.S. Unemployment Rate

FRED 2/ — Unemployment Rate
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Supply Chain Disruption
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Bales Classed through Crop Year Week

27 Versus 5-Year Average

Number of Bales Classed
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Source: Slide from American Cotton Shippers Associ;t‘
Data Source: USDA — December 30t 2021
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Federal Funds Target Rate
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Hight Abandonment Rate Expected in 2022.
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Planted Acres and Harvested Acres
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U.S. Cotton Supply and Demand

Million Bales
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What
Market

Indicators
to Watch
Ahead?

* Inflation Rate

* Interest Rate

* Exchange Rate

* GDP Growth
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Inflation Rate (CP]
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U.S. Dollar Index
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Top 10 Export Markets for U.S. Cotton
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(values in million USD)

Country 2017 2018 2019 2020 2021

China 973 920 705 1,822 1,343
Vietnam 1,056 1,312 1,428 1,161 1,026
Pakistan 297 615 628 787 710
Turkey 730 682 648 574 558
Mexico 404 372 288 178 407
Bangladesh 284 387 388 329 311
Indonesia 498 600 417 257 218
India 435 333 586 147 214
South Korea 248 231 167 111 153
Peru 97 113 87 61 128
All Others 805 985 799 525 643
Total Exported 5,827 6,550 6,140 5,951 5,711




WORLD ECONOMIC OUTLOOK UPDATE JULY 2022

GROWTH PROJECTIONS BY REGION
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Recession in the U.S.?

Real GDP: Percent change from preceding quarter
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Price Expected
Lower for the
Future

CTYOO (Cash)
CTV22 (Oct '22)

CTZ22 (Dec '22)

* Market anticipate
lowetr economic CTH23 (Mar '23)

growth globally

with decline

demand for cotton
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CTZ23 (Dec '23)
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Tight Protit Margin 1n 2023

$1,200
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Assuming yield 1,200 pounds per acre for irrigated land and 750 5816
pounds per acre for dryland production, with the current costs,
cotton producers would need to lock their prices at 89 cents
per pound for irrigated land production and 109 cents per
pound for dryland production for breakeven.

Irrigated Land Irrigated Land Dryland Dryland
2021 2022 2021 20122

W Variable Costs M Fixed Costs
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Thank youl

Questions?

Feel free to contact me:

Yangxuan (Serinna) Liu GEORGIA
COTTON
(229) 386-3512 COMMISSION




