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Free Fall

Lowest Point at 44.66



2020 Whirlwind of  Uncertainty

Photo Source: Knowledge@Wharton

• The unfold of  the pandemic severely interrupted the global 
cotton supply chain. 
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April 2020 86% 
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Recovery

From Lowest Point at 44.66 to 
over 90 with over 100% return
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•https://www.digitalcommerce360.com/article/quarterly-online-sales/
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Celebration
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153.76 on May 4, 2022



Monthly 
inflation rate in 

the United States

• Inflation rate reached 40 
year high. 
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U.S. Unemployment Rate
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• Severe supply disruptions which 
hinders our ability to meet the 
consumer demand.

• Cost-push inflation occurs 
when overall prices increase due to 
increases in the cost of wages and 
raw materials. Higher costs of 
production can decrease the 
aggregate supply in the economy 
(stagflation).

Supply Chain Disruption



Bales Classed through Crop Year Week 
27 Versus 5-Year Average

12.9% Less Cotton has 
Been Classed this Year 
Compared to 5-Year 

Average
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Source: Slide from American Cotton Shippers Association. 
Data Source: USDA – December 30th, 2021



Current Shipping vs. 5-Year Average
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2021/2022 5-Year Average
Source: Slide from American Cotton Shippers Association. 
Data Source: USDA

389,050 bales per week 
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Realization



17

25% March 16, 2022
50% May 4, 2022
75% June 15, 2022
75% July 27, 2022
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Uncertainty



Hight Abandonment Rate Expected in 2022.
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Planted Acres and Harvested Acres
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U.S. Cotton Supply and Demand

2.4 3.7 3.8 2.8 4.2 4.9
7.3

3.2 3.5 2.7

0.0

5.0

10.0

15.0

20.0

25.0

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

M
ill

io
n 

Ba
le

s

Ending Stocks Production Domestic Use and Exports

Source: Data from USDA FAS.



World Cotton Supply and Demand
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What 
Market 

Indicators 
to Watch 
Ahead? 

• Inflation Rate
• Interest Rate
• Exchange Rate
•GDP Growth



Inflation Rate (CPI)

Source: Data from OECD



U.S. Dollar Index



Top 10 Export Markets for U.S. Cotton
(values in million USD)

Country 2017 2018 2019 2020 2021

China 973 920 705 1,822 1,343
Vietnam 1,056 1,312 1,428 1,161 1,026
Pakistan 297 615 628 787 710
Turkey 730 682 648 574 558
Mexico 404 372 288 178 407
Bangladesh 284 387 388 329 311
Indonesia 498 600 417 257 218
India 435 333 586 147 214

South Korea 248 231 167 111 153

Peru 97 113 87 61 128
All Others 805 985 799 525 643

Total Exported 5,827 6,550 6,140 5,951 5,711





Recession in the U.S.?

-0.6%

-1.6%



Price Expected 
Lower for the 

Future

• Market anticipate 
lower economic 
growth globally 
with decline 
demand for cotton
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Tight Profit Margin in 2023
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17.4% 

24.7% 
Assuming yield 1,200 pounds per acre for irrigated land and 750 
pounds per acre for dryland production, with the current costs, 
cotton producers would need to lock their prices at 89 cents 
per pound for irrigated land production and 109 cents per 
pound for dryland production for breakeven.



Thank you!

Questions?

Feel free to contact me: 
Yangxuan (Serinna) Liu

(229) 386-3512
Yangxuan.Liu@uga.edu


