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+3.7 kg per 
person per year 
(about 8 lbs) 

Corn for fuel  
2006: 2 billion bu 
2010: 5 billion bu 

World Per Capita Grain Use 

barley, corn, millet, mixed grains, oats, rice, rye, sorghum, soybeans, and wheat  

kg 

USDA, Foreign Agricultural Service, PSD, 9/14/2016 



BRIC Countries, Average Income 
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Current US$ 

Rank, GDP 
#13, $1.3T 
#9,   $1.8T 
 
#2,   $10.9T 
 
 
 
 
 
#7,   $2.1T 



World Days of Use on Hand, 9/12/2016 
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Marketing Year Average Corn Prices 
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Marketing Year Average Corn Prices 
constant dollars (1982-84=100) 
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U.S. Corn:  Disappearance 
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U.S. Sorghum Disappearance 
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Corn and Grain Sorghum Consumed for Fuel 
Alcohol, 2015/16 Marketing Year 
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2016 December Corn Futures and  
Seasonal Index Patterns 
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U.S. Planted Acres, 249 million (+1.7%) 
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  +6.9%     +1.2%              -7.0%       +17.1%    -15.3%           +22.3% 



y = -0.5086x + 1.1779 
R² = 0.874 

-10%

-5%

0%

5%

10%

15%

20%

1.9 2.0 2.1 2.2 2.3 2.4 2.5 2.6

Change in Corn Acres and  
Soybean to Corn RMA Base Price Ratio 

2006-2015 



2017 Nov Soybean:Dec Corn Price Ratio 
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ARC Program 
Texas High Plains Corn Example, $/base acre 

ARC: Agricultural Risk Coverage  
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World Wheat Production 
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U.S. Wheat Use 
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U.S. Winter Wheat Acres 
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RMA Wheat Price 
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U.S. Wheat Planted Acres 
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World Wheat Area Harvested 
and previous year’s SAFP 
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ENSO Alert System Status: Not Active 
ENSO-neutral conditions are present.   
Equatorial sea surface temperature (SST) are near or below average in the east-central and eastern Pacific Ocean.  
ENSO-neutral conditions are slightly favored (between 55-60%) during the upcoming Northern Hemisphere fall and winter 2016-17. 
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PLC Program, Wheat Example 

PLC: Price Loss Coverage  



PLC Program for Wheat 
Dryland farm, 22 bu avg yield, $/base acre 





July 2017 KC Wheat and Marketing Plan 
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    Early Season Price Rally / Early Crop Conditions                        Emerging from Dormancy/Late Season Conditions    Harvest 
¢/bu 

BE (normal yield, grazing, PLC from 2016): $4.00 cash/$4.60 futures 



JMWelch@tamu.edu,  (979)845-8011 
Mark Welch, Extension Economist--Grain Marketing 

mailto:JMWelch@tamu.edu

	Slide Number 1
	World Per Capita Grain Use
	BRIC Countries, Average Income
	World Days of Use on Hand, 9/12/2016
	Marketing Year Average Corn Prices
	Marketing Year Average Corn Prices�constant dollars (1982-84=100)
	U.S. Corn:  Disappearance
	U.S. Sorghum Disappearance
	Corn and Grain Sorghum Consumed for Fuel Alcohol, 2015/16 Marketing Year
	2016 December Corn Futures and �Seasonal Index Patterns
	U.S. Planted Acres, 249 million (+1.7%)
	Slide Number 12
	2017 Nov Soybean:Dec Corn Price Ratio
	ARC Program�Texas High Plains Corn Example, $/base acre
	Slide Number 15
	World Wheat Production
	Slide Number 17
	Slide Number 18
	U.S. Wheat Use
	U.S. Winter Wheat Acres
	RMA Wheat Price
	U.S. Wheat Planted Acres
	World Wheat Area Harvested�and previous year’s SAFP
	�ENSO Alert System Status: Not Active�ENSO-neutral conditions are present.  �Equatorial sea surface temperature (SST) are near or below average in the east-central and eastern Pacific Ocean. �ENSO-neutral conditions are slightly favored (between 55-60%) during the upcoming Northern Hemisphere fall and winter 2016-17.
	PLC Program, Wheat Example
	PLC Program for Wheat�Dryland farm, 22 bu avg yield, $/base acre
	Slide Number 27
	July 2017 KC Wheat and Marketing Plan
	Slide Number 29

