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U.S. Drought Monitor Ser**nselis 2012

intensity;

] DOAb v D Orowght impact Types.
nammally Ly r~ Delineates dominant impacts
| D1 Drought - Moderate

- D2 Drought - Severe S = Short-Term, typically <6 months

(e.q. agriculure, grasslands)
03 Drought - Extreme ;
= D4 Drﬂﬁh’[ - Exceptional L = Long-Term, typically =6 manths

{e.g. hydrology, ecology) USDA @
The Drought Monitor focuses on broad-scale condifions., =— v | e i :
Local conditions may vary. See accompanying fext summary
for forecast statements. Released Thursday, September 20, 2012

http: Hdrnug htmonitor.unl.edu/ Author: David Simeral, Western Regional Climate Center



Changes 2011 vs 2012
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Forages

A case of ‘haves’ and ‘have nots’

Opportunities exist for those with
forages

Similar story as 2011 — just more
widespread

Hay stocks are diminishing
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GREAT PLAINS RANGE AND PASTURE CONDITION
Percent Poor and Very Poor, Weekly
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SOUTHERN PLAINS RANGE AND PASTURE CONDITION
Percent Poor and Very Poor, Weekly
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CORNBELT RANGE AND PASTURE CONDITION
Percent Poor and Very Poor, Weekly

80
® Avg. 2006-010
— 2011
— 2012
60
=
% 40
o

20

May Jul Sep
G-NP-34

_ _ _ 09/17/12
Livestock Marketing Information Center

Data Source: USDA-NASS, Compiled & Analysis by LMIC



SOUTHEAST RANGE AND PASTURE CONDITION
Percent Poor and Very Poor, Weekly
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May 1 Hay Stocks
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VT 45
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Livestock Marketing Information Center
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May 1 Hay Stocks

Change from previous year

VT -6%
NH 117%
MA 50%
Rl 0%
CT 0%
NJ -29%
DE 33%
MD 23%

D -18% to 2%
W 2% to 44%
B 44% t0 517%

Livestock Marketing Information Center
Crata Scurce: USDA-MASS



US ALL HAY SUPPLY Crop Year
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Mil. Tons

US ALL HAY STOCKS May 1 (Beginning of Crop Yea
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* Drought has pushed prices higher as
supplies have tighten

« Another case of ‘haves’ and ‘have
nots’

» Cost of gain continues to rise

» Substituting feed ingredients not a long
term viable answer

* Global feed demand is growing
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US ANNUAL CORN FEED USE & RESIDUAL Croj
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Bil. Bushels

U.S. CORN DISAPPEARANCE AND STOCKS Crop Year
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U.S. Feed Use
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Million Metric Tons
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U.S. Feed Use vs Production

Million Metric Tons
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TOTAL SOYBEAN MEAL SUPPLY AND PRICE Crop Year

45000.0 500.0
38750.0 | ’ 406.3
0 -
15325000 I "I'! ‘ 3125"7{3
= ~ & B Supply
= ‘ & — Price
26250.0 ‘1 I "ii'lll iil'lll I| 218.8
20000.0 - I I . ‘ ‘ I I I' 125.0
1987 1990 1993 1996 1999 2002 2005 2008 2011
G-NP-14
Livestock Marketing Information Center 091212

Data Source: USDA-ERS, Compiled by LMIC
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Correlations

DDG

Rice Bran
Soybean Hulls
Wheat Midds

Corn Gluten Feed
Meal

Cottonseed Meal
Whole Cottonseed
Soybean Meal
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Feed Price Seasonality

* Like most other ag commodities feed
iIngredient prices follow a typical
seasonal pattern

« Patterns have shifted slightly in recent years
to reflect the changing market dynamics

* Volatility of prices has risen

« Although relative volatility is not much
different
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Seasonal Price Index - Rice Bran, 2001-2011 Arkansas
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Seasonal Price Index - Soybean Hulls, 2001-2011 Memphis
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Seasonal Price Index - Wheat Midds, 2001-2011 Memphis
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2asonal Price Index - Cottonseed Meal, 2001-2011 Memphis
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Seasonal Price Index - Soybean Meal, 2001-2011 Memphis
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Outlook

* What's to say...

It" s Dry...
It’ s [been] Hot
You do the math
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