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What will happen in 2015? 



2015 Cattle Situation and Outlook 

    U.S. Economy                                                    (?)  
    Domestic Beef Demand                                  (?) 
    Export Beef Demand                                       (?) 
    Exchange & Interest Rates                             (?) 
    Energy Prices                                                    (?) 
    Cattle Inventory Numbers                             (?) 
    Pounds of Beef Production                           (?) 
    Substitute Meat Production                         (?) 
    Cost of Production-Cow/Calf                        (?) 
    Cost of Production-Feedlot                           (?) 
    Weather                                                            (?) 
    Outliers (food safety, terrorists, war…)      (?) 
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Top 10 Countries With 
The Most Cattle and Calves 

Rank Country Total Head, 2014 % of World 

1 India 329,700,000 31.90% 

2 Brazil 207,960,000 20.12% 

3 China 104,188,000 10.08% 

4 European Union 88,000,000 8.51% 

5 United States 87,730,000 8.49% 

6 Argentina 51,745,000 5.01% 

7 Colombia 30,240,000 2.93% 

8 Australia 28,250,000 2.73% 

9 Russia 19,514,000 1.89% 

10 Mexico 17,760,000 1.72% 

[World total was 1,033,520,000] 
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Figure 3. U.S. Beef, Broiler, and Pork Production, 2010-2015

(2014 and 2015 are USDA projections)
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Figure 4. U.S. Beef, Broiler, and Pork Production 
Percentage Change From 2010 For 2011-2015

(2014 and 2015 are USDA projections)
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Cow-Calf Production Costs 

TMPPA 
Too many piles per acre ! 



Cow-Calf Production Costs 

• How do I manage 4 F’s and 1 D? 
-  Feed 
-  Fertilizer 
-  Fuel 
-  Folks 
-  Depreciation 
 



Table 1. An example feed budget for a cow-calf enterprise, Winter Calving.

 ------------------------- Feeding Period -------------------------

Dates --> 01/01/15 04/01/15 11/01/15 Total % of

Dates --> 03/31/15 10/31/15 12/31/15

Item Days  --> 90 214 61 365 Total

 ------------------------- $ Per Head -------------------------

Warm Season Grass Pasture $0 $120 $0 $120 24%

Cool Season Grass Pasture 0 0 0 $0 0%

Stockpiled Warm Season Grass Pasture $0 $0 $0 $0 0%

Stockpiled Cool Season Grass Pasture $0 $0 $0 $0 0%

Winter Annuals $0 $0 $0

Hay $162 $0 $88 $250 50%

Supplement $78 $0 $26 $104 21%

Mineral & Salt $7 $17 $5 $30 6%

Total Cost Per Head $247 $137 $119 $504 100%

Total Cost Per Head Per Day $2.75 $0.64 $1.95 $1.38

Assumptions:

Winter Calving, Jan. 1 - Mar. 31.



Table 1. Breakeven feeder calf prices for various weaning weights, weaning percentages, and production costs.*

Weaning Weaning Calf Prod.  -------------------------- Calf Production Costs Per Brood Cow* -----------------------------

Weight Percent /Brd. Cow $1,100 $1,000 $900 $800 $700 $600 $500

Lbs. % Lbs./Cow  --------------------------- Breakeven Feeder Calf Price, $/Lb. --------------------------

600 90% 540 $2.04 $1.85 $1.67 $1.48 $1.30 $1.11 $0.93

550 90% 495 $2.22 $2.02 $1.82 $1.62 $1.41 $1.21 $1.01

500 90% 450 $2.44 $2.22 $2.00 $1.78 $1.56 $1.33 $1.11

450 90% 405 $2.72 $2.47 $2.22 $1.98 $1.73 $1.48 $1.23

400 90% 360 $3.06 $2.78 $2.50 $2.22 $1.94 $1.67 $1.39

350 90% 315 $3.49 $3.17 $2.86 $2.54 $2.22 $1.90 $1.59

300 90% 270 $4.07 $3.70 $3.33 $2.96 $2.59 $2.22 $1.85

600 85% 510 $2.16 $1.96 $1.76 $1.57 $1.37 $1.18 $0.98

550 85% 468 $2.35 $2.14 $1.93 $1.71 $1.50 $1.28 $1.07

500 85% 425 $2.59 $2.35 $2.12 $1.88 $1.65 $1.41 $1.18

450 85% 383 $2.88 $2.61 $2.35 $2.09 $1.83 $1.57 $1.31

400 85% 340 $3.24 $2.94 $2.65 $2.35 $2.06 $1.76 $1.47

350 85% 298 $3.70 $3.36 $3.03 $2.69 $2.35 $2.02 $1.68

300 85% 255 $4.31 $3.92 $3.53 $3.14 $2.75 $2.35 $1.96

600 80% 480 $2.29 $2.08 $1.88 $1.67 $1.46 $1.25 $1.04

550 80% 440 $2.50 $2.27 $2.05 $1.82 $1.59 $1.36 $1.14

500 80% 400 $2.75 $2.50 $2.25 $2.00 $1.75 $1.50 $1.25

450 80% 360 $3.06 $2.78 $2.50 $2.22 $1.94 $1.67 $1.39

400 80% 320 $3.44 $3.13 $2.81 $2.50 $2.19 $1.88 $1.56

350 80% 280 $3.93 $3.57 $3.21 $2.86 $2.50 $2.14 $1.79

300 80% 240 $4.58 $4.17 $3.75 $3.33 $2.92 $2.50 $2.08

600 75% 450 $2.44 $2.22 $2.00 $1.78 $1.56 $1.33 $1.11

550 75% 413 $2.67 $2.42 $2.18 $1.94 $1.70 $1.45 $1.21

500 75% 375 $2.93 $2.67 $2.41 $2.13 $1.87 $1.60 $1.33

450 75% 338 $3.26 $2.96 $2.67 $2.37 $2.07 $1.78 $1.48

400 75% 300 $3.67 $3.33 $3.00 $2.67 $2.33 $2.00 $1.67

350 75% 263 $4.19 $3.81 $3.43 $3.05 $2.67 $2.29 $1.90

300 75% 225 $4.89 $4.44 $4.00 $3.56 $3.11 $2.67 $2.22
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Summary 



Table 1.  U.S. Net Beef Supply, Billion Pounds, 2010-2015*.

Item 2010 2011 2012 2013 2014* 2015*

Dom. Beef

Production 26.3 26.2 25.9 25.7 24.3 23.6

Beef & Veal

Imports 2.3 2.1 2.2 2.3 2.7 2.5

Beef & Veal

Exports 2.3 2.8 2.5 2.6 2.6 2.7

Net Beef

Supply 26.3 25.5 25.7 25.4 24.4 23.5

Percent

Change Base -3.2% -2.4% -3.5% -7.3% -10.8%

*Estimated USDA data, September 17, 2014.





USDA Cattle Market Price Projections, 2014 and 2015

2014 2014 2015 2015 Midpoint Midpoint

Item Range Midpoint Range Midpoint $ Change % Change

($/cwt) ($/cwt) ($/cwt) ($/cwt) ($/cwt) (%)

Choice steers, 

5-area Direct, $/cwt $151-$154 $152.50 $149-$163 $156.00 $3.50 2.3%

Feeder steers,

Ok City, $/cwt $198-$201 $199.50 $208-$220 $214.00 $14.50 7.3%

Cutter Cows,

National L.E., $/cwt $100-$103 $101.50 $103-$115 $109.00 $7.50 7.4%
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