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Introduction 

• Situation for agricultural input prices as represented by the major sub-
indices of prices paid by farmers. 

 

• Address the outlook for prices of plant nutrients. 

 

• Review alternative forecasts for inputs other than plant nutrients. 

  

• Compare costs of operations from selected state’s custom rate surveys. 

 

• Conclusion 



Prices Paid Indices by Sub-Component 
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Prices. August 2013. Web available at http://usda01.library.cornell.edu/usda/current/AgriPric/AgriPric-08-30-2013.pdf . 



Direct Specified Expenses, Delta Area, Furrow 

Irrigated Corn, 185 Bushel/Acre Yield Goal 
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Direct Specified Expenses, Delta Area, Furrow 

Irrigated Soybeans, 65 Bushel/Acre Yield Goal 

15.56
44.8

21.8 22.6 28.97 29.6

25.32

35.35

45.44 36.06 35.93
40.6

33

37
49.5

49.5 49
52

32.91

33.44 30.08
32.35

46.04
46.4977.64

87.3
85.67

90.75

92.26
97.44

$0.00

$50.00

$100.00

$150.00

$200.00

$250.00

$300.00

$350.00

2008 2009 2010 2011 2012 2013

D
o

lla
rs

 p
e

r 
A

cr
e

Fertilizer Fungicides Herbicides Insecticides Seed Diesel Other Direct



Source: http://online.dtn.com  
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Monthly U.S. Corn Price Received by Farmers 

Source: National Agricultural Statistics Service, Quick Stats, September 9, 2013. 
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Acreage Planted to Selected Crops in U.S. 

Source: National Agricultural Statistics Service, Quick Stats, September 9, 2013. 
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Corn Planted Acreage – Southern Region 

Source: National Agricultural Statistics Service, Quick Stats, September 9, 2013. 
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Projected Annual Percentage Changes in 

Selected Cost Components (FAPRI). 

2014 2015 2016 2017 2018 2019 2020 2021 2022

Production items 97% 99% 101% 101% 102% 103% 102% 102% 102%

Feed 80% 96% 100% 101% 101% 101% 100% 100% 100%

Livestock & poultry 102% 99% 96% 96% 99% 102% 102% 102% 102%

Seeds 101% 99% 101% 102% 103% 103% 102% 102% 102%

Fertilizer 101% 98% 99% 100% 102% 102% 102% 102% 102%

Mixed fertilizer 101% 98% 99% 100% 102% 102% 103% 102% 102%

Nitrogen fertilizer 100% 99% 99% 101% 103% 103% 103% 102% 103%

Potash and phosph. 101% 98% 98% 99% 101% 102% 102% 102% 102%

Agricultural chemicals 103% 101% 102% 102% 103% 102% 103% 102% 102%

Fuels 96% 97% 104% 103% 104% 103% 103% 102% 103%

Supplies & repairs 102% 102% 102% 102% 103% 102% 103% 102% 102%

Autos & trucks 102% 102% 102% 101% 102% 102% 101% 101% 101%

Farm machinery 102% 102% 103% 103% 103% 103% 102% 103% 103%

Building material 102% 102% 102% 102% 102% 102% 102% 101% 101%

Farm services 102% 101% 102% 102% 103% 103% 103% 102% 103%

Interest 105% 103% 109% 109% 104% 103% 102% 101% 102%

Taxes 103% 103% 103% 102% 103% 103% 102% 102% 103%

Wage rates 102% 103% 103% 103% 103% 103% 103% 103% 103%

Food and Agricultural Policy Research Institute (FAPRI). “FAPRI U.S. Baseline Briefing Book.”  University of 

Missouri-Columbia, FAPRI-MU Report #01-13.  



Selected Operation Costs From 2013 

Custom Rate Surveys 

Operation Minimum Maximum Average Minimum Maximum Average Minimum Maximum Average

Moldboard Plowing 11.00$     20.00$     16.15$     6.00$       20.00$     12.00$     12.00$     30.00$     20.22$     

Subsoiling 11.50$     28.00$     18.80$     6.00$       22.00$     14.04$     8.00$       50.00$     18.72$     

Tandem Disking 8.00$       20.00$     13.60$     7.00$       25.00$     12.12$     7.00$       35.00$     14.53$     

Field Cultivating 9.00$       19.00$     13.35$     3.00$       12.00$     8.80$       6.00$       25.00$     11.80$     

Planting - Row Crop 12.00$     27.00$     16.60$     8.00$       20.00$     13.00$     8.00$       30.00$     14.56$     

Spraying - Ground Broadcast-SP 5.00$       15.00$     7.30$       4.00$       8.00$       6.29$       1.50$       20.00$     6.33$       

Combining Corn (Flat Rate per Acre) 24.00$     55.00$     32.90$     25.00$     50.00$     35.27$     22.00$     35.00$     26.50$     

Hay Baling (large round bale) 9.00$       13.50$     10.95$     5.00$       25.00$     11.07$     10.00$     22.00$     14.77$     

Iowa Mississippi Texas



Comparison of Selected Operation Costs From 

Survey With Budget Generator Estimates 

Operation Minimum Maximum Average Minimum Maximum Average

Subsoiling 6.00$       22.00$     14.04$     13.31$     17.45$     15.38$     

Tandem Disking 7.00$       25.00$     12.12$     8.90$       12.75$     10.83$     

Field Cultivating 3.00$       12.00$     8.80$       5.37$       12.22$     8.80$       

Planting - Row Crop 8.00$       20.00$     13.00$     8.97$       17.25$     13.11$     

Spraying - Ground Broadcast-SP 4.00$       8.00$       6.29$       1.07$       2.07$       1.57$       

Combining Corn (Flat Rate per Acre) 25.00$     50.00$     35.27$     26.22$     37.48$     31.85$     

Mississippi MSBG Estimate



Conclusion 

• I think that total demand for plant nutrients will be lower in 
2014 due to reduced corn acreage and impact of three years 
of below trend line yields. 

 

• However, fertilizer price declines from current levels are 
probably limited as plant nutrient prices have declined 
considerably over the past year. 

 

• I think that custom rate surveys are an important component 
of an Extension farm management program. 



Questions?? 

 

• Thanks! 


